CINERGY,

Cinergy Corp.

139 East Fourth Street

Rm 25 AT I1

P.O. Box 960

Cincinnati, OH 45201-0960
tel 513.287.3601

fax 513.287.3810

VIA OVERNIGHT MAIL jfinnigan@cinergy.com

john J. Finnigan, Jr.
Senior Counsel

August 24, 2005

Ms. Elizabeth O’Donnell

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602-0615

Re:  Inthe Matter of an Adjustment of Gas Rates of The Union Light, Heat and Power
Company
Case No. 2005-00042

Dear Ms. O’Donnell:
Enclosed please find an original and ten copies of ULH&P’s responses to the
Kentucky Public Service Commission Staff's Hearing Data Requests in the above-

referenced case.

Please file-stamp and return the two extra copies in the enclosed overnight
envelope.

If you have any questions, please call me at (513) 287-3601.

Sincerely,

Joh#t ¥. Finnigan, Jr.
Sanf)r Counsel
JIF/sew

cc: Hon. Elizabeth Blackford (via overnight mail with encl.)



KyPSC Hearing Data Requests
ULH&P Case No. 2005-00042

Date Received: August 16, 2005
Response Due Date: August 26, 2005

KyPSC-Hearing DR-01-001
REQUEST:

1. To Mr. Hebbeler — Given the response to the Staff's 4™ Data Request, Ttem 1(a),
explain how ULH&P was able to provide the annual actual and budgeted
construction project data submitted in the response to Item 1(b).

RESPONSE:

ULH&P was able to provide the data to calculate the electric construction project
slippage factor because it has the aggregate budget and actual data available to perform
this calculation. ULH&P was not able to perform the requested variance analysis
because it did not have the records available to do so. As explained in its response to
KyPSC-DR-04-001, most of the electric construction projects were “blanket” projects.
These were for categories of work, such as replacing all failed transformers during a
given year. For such blanket projects, there will always be many reasons which could
cause a variance, and the Company does not track all possible causes for the variance.
The remainder of the projects were for specific construction jobs. ULH&P typically
retains budget and actual cost data for individual projects, but not variance information.
ULH&P manages variances for specific projects under a new procedure, initiated in mid-
2005, to comply with the Sarbanes-Oxley Act. This new procedure provides for a
monthly review of each individual construction project where the variance is $100,000 or
greater. ULH&P has these records available from mid-2005 for such projects, and will
provide such records upon request.

WITNESS RESPONSIBLE: Gary J. Hebbeler



KyPSC Hearing Data Requests
ULH&P Case No. 2005-00042

Date Received: August 16, 2005
Response Due Date: August 26, 2005

KyPSC-Hearing DR-01-002
REQUEST:
2. To Mr. Torok —

a. Provide a copy of ULH&P's final property assessment for the
current tax year as soon as it is available.

b. Provide a copy of the FERC regulations concerning the use of
the average-rate assumption method for flowing back "protected"
and "unprotected" excess deferred income taxes, as referenced in
the response to the Staff's 3" Data Request, Item 18 or verify the
reference to FERC regulations only meant compliance with
FERC accounting practices.

C. Provide the workpapers showing the determination of the
unprotected accumulated deferred income taxes that have been
recorded as a deferred asset, as referenced in the response to
Staff's 4™ Data Request, Item 14(b).

RESPONSE:

a. ULH&P is currently in negotiations with the Kentucky Department of
Revenue and will forward the final property assessment when it is available.

b. Yes, the reference to FERC regulations meant compliance with FERC
accounting practices.

c. In reviewing the workpapers supporting the accumulated unprotected

deferred tax asset, an error in the original calculation was discovered. The
correct amount is $415,926. Please see attachment KyPSC-HDR 01-002.

WITNESS RESPONSIBLE: Alexander J. Torok
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KyPSC Case No. 2005-00042
Attachment KyPSC-HDR-01-002
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KyPSC Hearing Data Requests
ULH&P Case No. 2005-00042

Date Received: August 16, 2005
Response Due Date: August 26, 2005
KyPSC-Hearing DR-01-003

REQUEST:

3. To Mr. Wathen — Referring to the response to Staff's 3" Data Request, Item 26,
provide a revised response that includes a description of the listed transactions in
Account No. 911090 from calendar year 2004.

RESPONSE:

Please see Attachment KyPSC-HDR-01-003.

WITNESS RESPONSIBLE: William Don Wathen, Jr.
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